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E.O. 11652: N/A 
TAGS: ENRG 

SUB J : KRSKO NUCLEAR POWER PROJECT 
REF: BELGRADE 4184 AND PREVIOUS 

SUMMARY: WESTINGHOUSE INFORMS US THAT KRSKO PROJECT DIRECTORS 
HAVE RECOMMENDED AWARD OF CONTRACT TO WESTINGHOUSE OR GENERAL 
ELECTRIC/ANSALDO, AND THAT INTER-REPUBLIC "FIVE AND FIVE COMMITTEE” 
NOW CONSIDERING RECOMMENDATION. REPORT UNVERIFIED AS YET. GERMAN 
KRAFTWERKE CONCERN TRYING HARD TO STAY IN COMPETITION. 

END SUMMARY 

1. WESTINGHOUSE VICE PRESIDENT ELTHAM AND REGIONAL DIRECTOR 
BISES VISITED EMBASSY TOGETHER WITH PROGRES REPRESENTATIVES. 

2. THEY STATED KRSKO PROJECT DIRECTORS HAVE SUBMITTED 
RECOMMENDATION THAT NUCLEAR POWER PLANT CONTRACT BE AWARDED TO 
WESTINGHOUSE OR GENERAL ELECTRIC/ANSALDO, ON BASIS OF "OVERALL 
QUALITY" OF BOTH BIDS. GERMAN KRAFTWERKE BID MENTIONED ONLY 

AS THIRD PREFERENCE. 

3. ACCORDING TO WESTINGHOUSE, CROATIAN-SLOVENIAN "FIVE AND FIVE 
COMMITTEE" NOW CONSIDERING RECOMMENDATION AND COORDINATING 
WITH REPUBLICAN AND FEDERAL AUTHORITIES. THEREAFTER, PRE- 
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WESTINGHOUSE) WILL RECEIVE SET OF FINANCIAL AND TEHCNICAL 
CONDITIONS WHICH WOULD HAVE TO BE MET TO ASSURE SELECTION. 

IF FIRST-PREFERRED BIDDER UNABLE TO MEET CONDITIONS, CONSULTATIONS 
WITH SECOND OR EVEN THIRD BIDDER WOULD FOLLOW. 

4. ELTHAM STATED IMPROVEMENTS TO FINANCING PACKAGE CONTAINED 
IN EX-IM TELEX OF SEPTEMBER 17 HAD BEEN HELPFUL. 

5. HE NOTED THAT KRAFTWERKE TRYING VERY HARD TO STAY IN COM- 
PETITION. 

6. POLITIKA OF OCTOBER 3 QUOTES GERMAN NEWSPAPER "SUEDDEVTSCHE 
Z.F.TTI TNG" AS REPORTING THAT KRAFTWERKE-SIEMENS-AEG CONCERN 
PREPARED TO DOUBLE PURCHASES OF YUGOSLAV ELECTRICAL EQUIPMENT, 
AND GIVE YUGOSLAV ENTERPRISES ORDERS FOR MORE THAN 500 MILLION 
D-MARKS' WORTH OF EQUIPMENT FOR FOUR NUCLEAR PLANTS TO BE CON- 
STRUCTED IN USSR. 

7. ELTHAM EXPRESSED HOPE THAT SECRETARIES SHULTZ AND DENT WOULD 
FIND IT POSSIBLE, DURING THEIR VISITS HERE, TO LEND SOME SUPPORT 

TO WESTINGHOUSE BID. WE RESPONDED THAT TALKS ARE EXPECTED TO 
PROVIDE OPPORTUNITY FOR EMPHASIZING SUPERIOR AMERICAN TECHNO- 
LOGY IN NUCLEAR FIELD, AND OUR INTEREST IN AWARD OF CONTRACT 
TO AMERICAN FIRM. 

8. WE HAVE NO CONFIRMATION AS YET OF WESTINGHOUSE REPORT ON 
RECOMMENDATION BY PROJECT DIRECTORS EXCEPT CALL FROM LOCAL UPI 
CORRESPONDENT THAT HE HAS HEARD "RUMOR" ALONG THESE LINES. 

9. SLOVENIAN PAPER DELO OF OCTOBER 2 REPORTS DECISION ON 
"WHO WILL GET LETTER OF INTENT" WILL BE TAKEN BY WORKERS' 

COUNCIL OF ELECTRICAL ENTERPRISES ON OCTOBER 15. 

TOON 
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